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THE SITUATION 


In New England during July the level of general 
business activity declined about eight per cent below 
that which prevailed in June, after allowances had 
been made for customary seasonal changes, and also 
was approximately eight per cent lower than in 
July, 1944. 

During July production of boots and shoes in this 
district is estimated to have been 11,413,000 pairs, 
an amount 25.1 per cent smaller than was reported 
for June but exceeding 


during the corresponding period a year ago. 

During July the total number of wage-earners 
employed in representative manufacturing estab- 
lishments in Massachusetts was 443,656, as com- 
pared with 459,434 employed in these same estab- 
lishments in June, a decrease of 3.4 per cent, and ag- 
gregate weekly payrolls for manufacturing estab- 
lishments declined 3.8 per cent, according to the 
Massachusetts Department of Labor and Industries. 
Between June and July 
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awarded in New Eng- 

land during July was $11,948,000, a decline of 6.0 
per cent, as compared with the total reported by the 
F. W. Dodge Corporation for June, but exceeding 
the total for July, 1944, by 31.3 per cent. In this 
district during the first seven months of the current 
year total construction contracts awarded amounted 
to $68,446,000, exceeding the $49,498,000 aggregate 
reported for the corresponding period last year by 
38.3 per cent. 

The amount of raw cotton consumed by mills in 
this district during July was 57,506 bales, as com- 
pared with 74,361 bales reported used in June, a de- 
cline of 22.7 per cent, and, as compared with 61,203 
bales reported consumed in July, 1944, a decrease 
of 6.0 per cent. An aggregate of 516,957 bales of 
cotton was used during the first seven months 
by mills in this district, a decrease of 3.2 per 
cent below the total of 534,254 bales consumed 


change in the method of 
collecting and reporting employment and payroll 
statistics in Rhode Island, as a result of which com- 
parisons with July, 1944, are not available at the pres- 
ent time. Between June and July, 1945, however, 
the number of wage-earners employed in representa- 
tive manufacturing establishments declined 6.6 per 
cent and aggregate weekly payrolls decreased 10.0 
per cent, and there was a decline in average weekly 
earnings amounting to 3.7 per cent. 

The value of sales of 120 department stores and 
apparel shops in New England during July was 13.2 
per cent higher than was reported by these same 
concerns in July a year ago. Increases were reported 
in each of the six New England states. During the 
first seven months of 1945 the value of sales was 
11.1 per cent larger than during the corresponding 
period a year ago, with a gain reported in each New 
England state. 








Z MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


August 31, 








MONEY AND BANKING 





Boston Member Banks :—Total deposits (ad- 
justed to eliminate checks in process of collection) 
declined from week to week between July 18 and 
August 22, except for the week ending August 15 
when a temporary gain of about $9,000,000 took 
place. At the end of the five-week period the net de- 
cline amounted to approximately $104,600,000, 
bringing total deposits to $2,608,800,000, the lowest 
point reached in more than 10 weeks. 

The greatest downward influence on total deposits 
was the movement of United States deposits which 
was one of fairly steady contraction as withdrawals 
of Government funds were made from the large bal- 
ances built up during the Seventh War Loan. These 
deposits contracted some $126,000,000 during the 
five weeks. 

Demand deposits of individuals, corporations, 
states, etc., showed noticeable fluctuation during 
the five-week period July 18-August 22, inclusive, 
rising during three weeks and falling during two, 
with a final net gain of about $14,000,000 for the 
period. This gain, even when added to smaller net 
gains in deposits of domestic and foreign banks, and 
time deposits was, nevertheless, insufficient to coun- 
teract the effect on total deposits of the contraction in 
United States deposits noted in the paragraph above. 

Gains of $6,400,000, $5,500,000 and $1,900,000, 
respectively, in brokers’ loans, commercial-indus- 
trial-agricultural loans, and loans to banks out- 
weighed small losses in other loan classes to bring 
about a net increase of $10,500,000 in total loans 
during the five-week period. 

Investment holdings showed contractions from 
week to week during the period with all of the net 
decline being centered in direct and guaranteed ob- 
ligations of the United States Government, while 
holdings of other bonds and stocks gained $10,400,- 
000. The net decrease in total bonds and stocks held 
between July 18 and August 22 was $117,400,000. 


Member Banks Outside of Boston:—The 
pattern of change in total deposits (adjusted to elimi- 
nate checks in process of collection) in the report- 
ing member banks outside of Boston was somewhat 
similar to that of the Boston members, although the 
trends of some of the component parts of the total 
differed as between the two groups of banks. The 
net decrease in total deposits for the five weeks end- 
ing August 22 was about $49,000,000 (a 3.5 per cent 
decline from July 18, as compared with 3.9 per cent 
in Boston) so that on August 22 these deposits were 
$1,333,500,000, the lowest since June 13. 

United States deposits continued a contraction 
which began in the week following the July 3 peak. 
The net decline in these deposits between July 18 
and August 22 was $47,200,000. Demand deposits 





of individuals, corporations, states, etc., increased 
during two weeks and decreased during three, with a 
net decrease for the period of about $11,000,000. 
The only deposit classes showing net gains for the 
five-week period were time deposits and deposits of 
domestic banks. 

A noticeable difference in trend between the Bos- 
ton and outside reporting banks occurred in the net 
decrease of about $2,600,000 in total loans in the 
latter banks during this same five-week period. This 
decline took place primarily in loans to customers 
for the purpose of purchasing or carrying securities, 
although there were also small decreases in all other 
loans except loans to banks and real estate loans, 
the latter two classes showing no noticeable change 
for the period. 

Holdings of United States direct obligations con- 
tracted sufficiently to cause a net decrease of $28,- 
100,000 in total bonds and stocks held, although 
United States guaranteed obligations owned were 
little changed and holdings of all other bonds and 
stotks were about $1,000,000 greater. 





Consumers’ Credit:—The total volume of 
new instalment credit loans made during July by 27 
reporting New England commercial member banks 
amounted to $2,888,620, which was $383,767 less 
than the corresponding figure reported for June. 
Allinstalment loan classes in these banks, except direct 
retail instalment loans which were somewhat higher, 
showed decreases in new loans made during the 
month. Repayments during July were at their high- 
est level since last March but were, nevertheless, 
smaller than the total amount of new loans made, 
thereby resulting in increased outstandings at the 
end of the month. Outstandings at the end of July 
were the highest since June, 1943. 

New instalment credit loans made in July de- 
creased, as compared with June, in reporting New Eng- 
land small loan companies and Federal credit unions, 
but increased in reporting State credit unions. Out- 
standings were greater at the end of July than at the 
end of June in small loan companies and State credit 
unions but were smaller in Federal credit unions. 


Federal Reserve Bank of Boston:—Al- 
though there were noticeable changes in trend be- 
tween some of the weeks, Federal Reserve notes of 
this bank in actual circulation gained $8,655,000, 
net, in the five-week period ending August 22, reach- 
ing a new high point of $1,471,131,000 on that date. 

Total gold certificate reserves on August 22 were 
smaller by $4,344,000 than they were five weeks 
previously. The volume of United States securities 
held showed a net increase of $11,687,000. There 
was also an increase in total deposits of $6,703,000. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 



















































































BOSTON 
1945 One Year's Change 
Deposits: Aug. 22 Month Ago Year Ago Gain (+) or Loss (— ) 
PIOGIAT ENOGRINe CAM TIIBERUE 5: 5:05. & Glave. 0,.9;0 00s. cw, Saibrmurd pores tie Rane vinmetore tees $1,426 $1,412 $1,332 $+ 94 + T1% 
RPRIRGGCL pon ROM LMMIIR ES 85. aco oh isc actin eye dda Wa Vid OER Bred Wine aw @taawwia Spee tes 740 866 533 +207 + 38.8 
SOGURCON PIG Ce ENISTIG DIGIUM. 5. 6-c 0.0.6.6 055-4 ob 6 0 NUS bang Kid Oe eritlarwlees wees 266 264 243 + 23 + 9.5 
PICT ICtam POCO! MOLONEY EVATEME 5 1.0 Go: 6: 5 Sieia's,6. vib dois ai poetarsie: olb/arslre ee earketelea Me O58 21 19 15 + 6 + 40.0 
MEARE RIMM 5 2s Sagoo ata cra SPR edo RCS aoa Sis RISE Soh aA Gat ee ow Re 156 152 121 + 35 + 28.9 
ECR E es Pee OBE MATOS 96 5c. as oa pS ha vied OER HLS eee MO ee $2,609 $2,713 2,244 $ +365 + 16.3% 
Reserves: 
Reserve with Federal Reserve Bank 351 352 317 + 34 + 10.7 
WA Nas es ood oe areal Male eins. 1 ten ainis crm eg ivxdtaciee Liteu ae emcees ine 36 35 33 + 3 + 9.1 
Balances with Other Domestic Banks 47 49 46 + 1 + 2.2 
OPA, “RE coe osmenotes Moses ry ccnrest seweacneeee neues $ 434 $ 436 $ 396 $+ 38 + 96% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. .......... 00000. e cece eee e eee 369 364 355 + 14 + 3.9 
Loans to Brokers and Dealers in Securities... ...........ccccccceccccvcccces 61 54 37 + 24 + 64.9 
Other Loans for Purchasing or Carrving Securities.......... 0.0.00 eceeceaees 33 35 23 + 10 + 43.5 
WROH PCOS nh Se shel oa Daca ee ene be Leek C Ee RNC KE Een 31 32 31 0 0.0 
| ENT SRE? TCE Re eR ee Se pe ee ee nn ee yee 3 1 5 2 — 40.0 
CRE a Sas ts rare Coe acai ega Herb eras: 1c da RO WIS Oe Oe ORO RES A acne wa OES 89 90 838 + 1 + 11 
TOTAL LOANS AND DISCOUNTS is ccscc.c ccc don dweseinws besilecwanc $ 586 $ 576 $ 539 $+ 47 + 8.7% 
United States Opligations Owned. <6... csci cites ecccssvlevewavwswvescvescacs $1,726 $1,853 $1,436 $+290 + 20.2% 
ee  vaenk nce sere) eh baad oe eebeaueeenne * . 5 - 6 oak 
Other Bonds and Stocks Owned... 2... oo. esse eee cece 49 39 47 + 2 + 43 
TOTAL BONDS AND STOCKS OWNED eo oicccsiccsctnteacsctucbcees $1,775 $1,892 $1,488 $ +287 + 19.3% 
TOTAL LOANS AND INVES? MEN foes ss 6 ccc ecnasccceduslcassdecnces $2,361 $2,468 $2,027 $ +334 + 16.5% 
FIVE CITIES OUTSIDE OF BOSTON 
Deposits: 
Per aitiiet BICHON SCART UOGY a6 5) sis duce nous cake ne Re ee wee ne neukweeeees $ 772 $ 783 $ 718 $+ 54 + 7.5% 
I OR oe a Ub abs Ke KGa bos MON ehee cee ER ecdaenmeene 272 320 268 + 4 + 15 
EVAIARIORO PIL BO! IACI ETERS 05:5. 55 65.4.0 6c dee 0 wtih Ri sissengie do cc OO RAT Be 38 35 35 + 3 + 86 
RiGIICHN SIME CO F OFCHETT CORTES 5 35.5.5:0. ele 8 56.0-9 oo vida la dba Meee euclaweencusewe } 1 1 0 0.0 
TEYIG ON oS oes 025 ts Lele ais Bow cere EE Oa ME Re maee ct Looe een 251 244 202 + 49 + 24.3 
TROPA ee ls ies (QUUSIOE e856 rsh d:s.c cd RARE DEORE Reb Re NeW anES $1,334 $1,383 $1,224 $+110 + 9.0% 
Reserves: 
Reenrve i EE I IIIS oes odin ed Okeke ee seew aa ed eeeuee ee 124 126 120 + 4 + 3.3 
TR ae ta Ee aks oie Lib CRE ORROTEN CSUR OES Rad ED 26 27 25 + 1 + 40 
Rams Wes CO SPCNIUEES TORR. oo nc Soe icc cbs cccebinccaccavocccucnces 74 84 61 + 13 + 21.3 
AME es PCCM ONRE Sc crac Gora x Lapwebc, Loos a1 4.5 lace nee e nine oes REE ae $ 224 $ 237 $ 206 $+ 18 + 8.7% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans............. 6c cece cece ee eee 53 54 61 - 8 — 13.1 
Loans to Brokers and Dealers in Securities.............+...ssscseeecceeeeee 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities........... 0.0000 c ee eeeees 23 25 9 + 14 +155.6 
Wea CERIN e onic io ec eln Goa crew mse Kee tiecs Cee nec enunue ei leemneices 36 36 36 0 0.0 
TRACP TNNEE eo 5.20 SSE Oe Re CREME R ORE ULa HOSEN ae AN RO ae a meee 1 1 1 0 0.0 
CRUE EMN oho cirac ica ire cea en sae ee Pe ee ee oa Nida ee See mene ues 33 33 33 0 0.0 
TOTAL: TOANS:AND) DESOCOUND SO, os cela. ccck conn den nclewawe Ceaaniones $ 147 $ 150 $ 141 $+ 6 + 43% 
United States’ Oiientiont OWnes 656d si6cicies ccacetmascecancncesyeeeteeeene $1,008 $1,037 $ 892 $+116 + 13.0% 
Secensites: Grtavan teed Ol ..o no. cers o0k 5.53 0 x Ke ee mea RewrereRe SemlbeR ee ees * * 10 - 10 ones 
Other: Bonds avid SrOcks CO WHC «5 i6.o:cc.isisncd sendin cogs wnccdcngesenaneennale 1 40 47 - 6 — 12.8 
TOTAL BONDS AND SEOCKS OWNED © occ ds btecvnceceviverteses $1,049 $1,077 $ 949 $+100 + 10.5% 
TOTAL LOANS AND INVESEMEN I Osccccccccccstctecestccuswecwtes $1,196 $1,227 $1,090 $+106 + 9.7% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Meier Danie Reserve Deposits... seca o8s5 edn Selene eskeceencedse wanes $ 685 $ 693 $ = $+ 60 + 9.6% 
ies NOM aS opi kee Ota ci0 a. OK ERE TONS CORR EOE ORE meen Meee Raley eee s 69 50 + 40 bag 
All Other POOR aha dio hk Pie os 8 6 «6.4 0 deen drao: co AAAI RA SLE OH Macey WOR eres 80 84 102 — 22 1.6 
EOE es PRE PONIES 6 ¥5:d'o sin v's Se ev enna oa Neem ea Ree emda eee Umea ee $ 834 $ 827 $ 756 $+ 78 + 08%, 
Federal Reserve Notes in Actual Circulation. .......... 2... cee cece cece eee enee 1,471 1,462 1,266 +205 + 16.2 
TPotal Gold Certiticare Negareess icc isis octet ccconsckt auecacmecandssnesatnes 812 816 1,007 —195 — 19.4 
Doane Ga rerilien Cates ssa. 0e bn dss ssivis ddleiaed dle ala wa wes and ease vas wewawees 16 13 5 + 11 +220.0 
Tei CN 5 5 on scans eae sled as'ek ce gx pees bbe nee HAs oe ewe eeu * * 2 - 2 ne 
United States Government Securities... o..66 6c cccccconstcctctcvetecaseseces'se 1,459 1,448 1,001 +458 + 45.8 
TOTAL: LOANS AND SHMGURUER i. pacicceciveces teeanepeaccsgspness $1,475 $1,461 $1,008 $ +467 + 46.3% 
*Indicates less than $500,000. 
CHECK PAYMENTS 
(Monthly Totals in Millions of Dollars) 
One Year’s Change 1945 One Year's Change 
a onith Ago Year Ago Gain (+) or Loss (—) July Month Ago Year Ago Gain (+) or Loss (—) 
Bangor....... $ * 6 $ 32. . $ ny ; *T 4.8 +20.2% New London.$ 17.1 $ 194 $ 185 $-— 1.4 — 7.6% 
Brockton..... 29.0 34. 6.7 +30.0 Pittsfield..... 21.4 31.5 19.1 + 2.3 +12.0 
Burlington. . 18.2 303 73 x 0.7 + 4.0 Portland..... 66.1 73.4 70.2 —- 4.1 — 58 
Concord (N.H.) 16.7 18.3 15.2 + 1.5 + 9.9 Providence... 261.8 359.4 273.2 -— 11.4 — 42 
all River.... 30.4 35.4 28.2 + 2.2 + 7.8 Springfield... 121.6 154.0 111.8 + 98 + 88 
Hartiora. .... 387.7 507.4 381.7 + 6.0 + 1.6 Waterbury... 47.0 65.5 53.7 — 6.7 —12.5 
Holyoke...... 19.6 22.5 18.4 + 1.2 + 6.5 Worcester.... 94.6 124.3 87.7 + 6.9 + 7.9 
Lewiston-Auburn 15.9 18.2 14.5 + 14 + 9.7 
Lowell....... 23.3 25.5 23.9 — 06 — 2.5 Total 20 Cities$1,422.6 $1,806.6 $1,391.6 $+ 31.0 + 2.2% 
Br oo a3 28.6 30.1 27.9 + 0.7 + 2.5 Boston....... 2,060.6 2,998.3 4 +162.2 + 8.5 
Manchester... 27.1 34.0 25.1 + 2.0 + 8.0 
New Bedford. 33.5 41.1 31.0 + 2.5 + 8.1 GRAND TOTA 
New Haven.. 134.4 159.4 127.9 + 6.5 + 5.1 21 Cities. ie 483.2 $4,804.9 $3,290.0 $+193.2 + 5.9% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, during the four- 
week period ending August 11 were 90,093, as com- 
pared with 83,437 cars reported for the corresponding 
period in 1944, an increase of 8.0 per cent, with in- 
creases in each of the individual weeks. 

During the 32-week period ending August 11 there 
was an aggregate of 722,274 cars reported loaded in 
this district, an increase of 2.4 per cent larger than 
the total of 705,116 reported for the corresponding 
period last year: 

TOTAL REVENUE FREIGHT LOADED-SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 





Week Ending: 1945 1944 1945 compared with 1944 
Er 21,938 20,884 + 5.0% 

OU NG 6 ss 8% enauee 22,315 20,862 + 7.0 

ee eee 22,833 20,963 + 89 

os) | ee 23,007 20,728 +11.0 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
ae. eer ee 8,211 8,295 — 10% 

BR Os 6 65-02 0 bv 0 8,680 8,254 + 5,2 

ee eee 8,610 8,353 + 3.1 

| ae 8,877 8,482 + 4.7 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
""" Saar 9,819 8,833 +11.2% 

2 er 9,767 9,116 + 7.1 
Serre 10,139 8,832 +148 

OO 2 ere 10,035 8,540 +17.5 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1945 1944 1945 compared with 1944 
| SR eee 3,908 3,756 + 4.0% 

oS er 3,868 3,492 +10.8 
eer 4,084 3,778 + 8.1 

PS ae | are 4,095 3,706 +10.5 


Cotton Consumption:—During July ihe 
amount of raw cotton consumed by mills in New 
England was 57,506 bales, a decline of 22.7 per cent 
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SOURCE: ASSOCIATED INOUSTRIES OF MASSACHUSETTS 


below the June total of 74,361 bales and 6.0 per cent 
less than the aggregate of 61,203 bales reported for 
July, 1944. 

In this district during the first seven months 
of the current year 516,957 bales of cotton were re- 
ported consumed, as compared with a total of 534,254 
bales used during the corresponding period a year 
ago, a decline of 3.2 per cent: 


COTTON CONSUMPTION—NEW ENGLAND—BY STATES 
(Number of Bales) 





First Seven Months Per Cent 

STATE 1945 1944 Change 

aes renege 33,106 34,544 —4.2% 
NEMING oe oisciis os oe oboe se ess 88,578 88,390 +0.2 
WIGSSACHUBETES < 5.0:5.66 5.56308 o ae 280,422 285,244 -1.7 
New Hampshire............. * 06 ne 
BOGE Tolan... 5 i oc0ss:0s o4n0s 49,325 53,275 -74 
MR IENOTNG sy 5 arsre ais division eke eaione * * ree 

New England Total.......... 516,957 534,254 —3.2% 

*Not shown individually. 
Boots and Shoes: and 





shoes in New England during July is estimated to 
have been 11,413,000 pairs, a decrease of 25.1 per 
cent below the June total of 15,237,000 pairs but 17.7 
per cent larger than the total of 9,697,000 pairs re- 
ported produced in July, 1944. 

The estimated aggregate boot and shoe production 
in this district during the first seven months of the 
current year is 97,753,000 pairs, exceeding by 11.8 


per cent the cumulative total of 87,425,000 pairs re- 


ported for the corresponding period a year ago: 


SHOE PRODUCTION—FIRST SEVEN MONTHS 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) : 
Proportion of 

















January-July, New United New England to 
inclusive England States United States 
LO RE AEP 81,747 215,160 37.99% 
CA a RESINS Se 89,321 245,291 36.41 
HOME rors cages ee 82,613 230,271 35.88 
OMe eon ete 105,021 290,153 36.20 
no NURS, AOS 103,618 294,204 35.22 
OG eee 90,730 273,618 33.16 
Sere 87.425p 70,876 32.27 
BOER ik, Gacais eos 97,753* 287,212* 34.04 
Eight-year average... "92,279 263,348 35.04% 
p-Preliminary. *Estimated: 
| 
COMPARISON OF CHECK PAYMENTS 
JULY_ 1945 COMPARED 7 MONTHS 1945 COMPARED 
WITH JULY_ 1944 ; WITH SAME PERIOD 1944 
| | BOSTON 
os BANGOR 
f=} BROCKTON 
} | 
; | BURLINGTON 
oe FALL RIVER 
| | HARTFORD 
HOLYOKE 
| LOWELL 
| LYNN 
| MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
| PORTLAND 
| | | PROVIDENCE | 
| | | SPRINGFIELD | 
| | | WATERBURY | 
_ | —_ | |__| WORCESTER _— 
-20 “10 +10 ~~ 420 +30 ween: Kes ee 
per CENT PER CENT 
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Building: 
construction contracts awarded in New England was 
$11,948,000, according to the F. W. Dodge Corpor- 
ation, as compared with $12,710,000 in June and 
$9,099,000 in July last year. Between June and July 
residential contracts increased 5.9 per cent and 
utilities contracts gained 17.3 per cent, but these 
were more than offset by declines of 7.2 per cent in 
non-residential contracts and 25.7 per cent in public 
works contracts, resulting in a net decrease in total 
construction contracts of 6.0 per cent. 

During July, 1945, as compared with the corre- 
sponding month last year, there was an increase of 
31.3 per cent in total construction contracts awarded, 
with gains in each of the four major classifications, 
amounting to 13.5 per cent in utilities, 21.9 per cent 
in public works, 33.1 per cent in non-residential 
building and 47.9 per cent in residential contracts. 

An aggregate valuation of $68,446,000 was re- 
ported in this district in total construction contracts 
awarded for the first seven months of the current 
year, an increase of 38.3 per cent over the aggregate 
of $49,498,000 reported for the corresponding period 
a year ago, and there were increases in each of the 
four major classifications. The increases were: non- 
residential contracts, 67.9 per cent; public works 
contracts, 13.8 per cent; residential contracts, 11.4 
per cent, and utilities contracts, 4.1 per cent: 





CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 


First Seven Months 
CLASSIFICATION 194, 1 





























The value of residential building contracts 
awarded in New England during the first seven 
months of the current year was $9,921,000, a decline 
of 77.7 per cent below the nine-year average of 
$44,471,000 for the first seven months of the years 
1937-1945, inclusive. A similar comparison of total 
construction contracts awarded showed a decline of 
53.3 per cent below the nine-year average: 

CONSTRUCTION CONTRACTS — NEW ENGLAND 





Residential Total 
Contracts Construction 
January-July, inclusive, 1937.......... $46,303,000 $121,553,000 
January-July, inclusive, 1938.......... 35,902,000 111,212,000 
January-July, inclusive, | 41,748,000 145,417,000 
January-July, inclusive, 1940.......... 56,323,000 166,267,000 
January-July, inclusive, 1941.......... 94,496,000 248,222,000 
January-July, inclusive, 1942.......... 209, 290,747,000 
January-July, inclusive, 1943.......... 32,431,000 116,810,000 
January-July, inclusive, eae 8,906,000 49,498,000 
January-July, inclusive, 1945.......... 9,921,000 68,446,000 
Nine-year average..........ccceccee $44,471,000 $146,464,000 


Employment:—The total number of wage- 
earners employed in 2,112 representative manu- 
facturing establishments in Massachusetts was 443,- 
656 for the week including or ending nearest July 15, 
a decrease of 15,778 employees, or 3.4 per cent, when 
compared with 459,434 employed in these same es- 
tablishments during the corresponding week in June, 
1945, according to the Massachusetts Department 
of Labor and Industries. The amount of the weekly 
payrolls for all manufacturing establishments re- 
porting was $19,674,965 for the same week in July, 
a decrease of $787,176, or 3.8 per cent, as compared 
with the amount of $20,462,141 for June, 1945. 

Of the 2,112 establishments reporting, 1,050, or 
49.7 per cent, were engaged wholly or partially on 
war orders, the same percentage as in June, and in 
these 1,050 establishments a total of 289,611 wage- 
earners were reported as employed on war work, 
or 65.3 per cent of all employees in the 2,112 es- 
tablishments covered, as compared with 65.7 per 
cent in June. The principal “war industries” in 
July were: electrical machinery, apparatus and sup- 
plies; woolen and worsted goods; shipbuilding; 
foundry and machine-shop products; cotton goods; 
rubber goods; and machine and small working tools. 





Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 5,449,000 $ 2,472,000 +120.4% 
Manufacturing Buildings. ...... 17,753,00 8,902,000 + 99.4 
Educational and Science...... 582, 2,524,000 2.3 
Hospital and Institutional. ... 6,708,000 2,056,000 +226.3 
Public Baildinge........cec05 0s 16,000 1,139,000 — 54.7 
Religious Buildings.......... 703,000 67,000 + 50.5 
Social and Recreational. . 2,410,000 2,775,000 — 13.2 
Miscellaneous Non-Residential 4,111,000 3,625,000 + 13.4 

Total Non-Residential...... $40,232,000 $23,964,000 + 67.9% 

Residential Buildings......... $ 9,921,000 $ 8,906,000 + 11.4% 

Grand Total Building...... $50,153,000 $32,870,000 + 52.6% 

Public Works (Public & Priv eg $11,533,000 $10,134,000 + 13.8% 
Utilities (Public & Private). 6,760,000 6,494,000 + 4.1 

Grand Total Construction... $68,446,000 $49,498,000 + 38.3% 
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These seven industries together had 185,028 wage- 
earners on war work out of the total of 289,611 so 
reported. 

The percentage changes in employment and the 
amount paid in wages in many of the principal in- 
dustries of Massachusetts between June and July are 
shown in the following table: 












Number of Amount 
MAJOR INDUSTRIES age- fe) 
Earners Payrolls 
ee i a —2.2% — 4.4% 
Boots and shoes Seige erick dita saa aes Ara —2.1 — 3.6 
SER RIINN D5 65a 0,20) 60.0 vie diesen —4.8 — 6.1 
Clothing, OE ee ee —4.3 — 5.6 
ET aig ot cabayhedc.ees ossisis' —9.6 —14.0 
CG votton goods.... —4.8 — 43 
Dyeing-finishing. . . —1.7 — 2.6 
Electrical mz achinery an —4,2 — 5.3 
Foundry and machine-shop products: 
Foundry products. ........... —0.5 — 2.3 
Machine-shop products ve —6.4 — 9.0 
SOM IRINADIDS ay 16.9: 5'9:'n ob 6 00 9:5 4.9 0)0'0-450 0:8's —0.1 + 0.2 
osiery-knit goods: 
DCL c Tih. os ccpeekaadeskenbs —6.4 —- 49 
STEN: ac65 goss enls 60's o/e 0-805 5% —-7.5 — 88 
NN ae Ca cie winte 5 otha oni a 44 slo ws —2.6 — 2.7 
SIE ns cee bsmbao es sews —3.1 — 12 
Machine and small working tools....... —3.5 — 6.5 
Paper and wood pulp.............0.0. —3.4 - 10 
Printing-publishing: 
ETON, 5am bo aosnere-s Gees beh ess —1.7 + 0.6 
eta Seiden is 4 was gE woe —0.3 + 0.7 
SUNN MIMO oo co 9, i5i6's 0:9 0 6s 4 .4-008 —5.7 — 4.2 
Textile machinery and parts........... —3.5 — 6.1 
Woolen and worsted goods............ —4.6 - 56.1 


In many of the leading industrial cities in Massa- 
chusetts the percentage changes in employment and 
payrolls between June and July were: 





LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

NS ci scap ea eoe tates 370 —4.2% —5.4% 
ES eee 55 -18 —2.9 
re 89 —2.8 —1.9 
CT ind eases ada Oss 50 -—5.7 —5.0 
OT ry 43 —-7.8 —-8.9 
Haverhill...... we 53 —6.8 —7.6 
Holyoke. 42 —5.6 —5.2 
Lawrence 45 —5.5 —3.8 
Lowell. 66 —5.9 —4.5 
a eee 59 —4.9 —5.5 
New Bedford 53 —4.5 —-4.7 
Peabody.... 19 —2.8 -—0.9 
Springfield. .. 95 —1.5 —2.7 
| re 133 —-3.3 —5.4 


During July, 1945, as compared with the corre- 
sponding month of 1944, there was a decline of 10.6 
per cent in the number of wage-earners employed and 


a decline of 7.7 per cent in the amount paid in wages. 
Average weekly earnings during July declined 19 
cents when compared with the earnings reported in 
June, 1945, but were $1.15 higher than the average 
reported in July last year. 

In Rhode Island during July there was a change 
in the report of employment statistics which, for 
the time being, makes it impossible to release the 
similar employment and payroll data which have 
been reported from Rhode Island from the State 
Department of Labor. Comparisions with July, 
1944, are not available. The new report, however, 
shows a decline in the number of wage-earners be- 
tween June and July, 1945, of 6.6 per cent, a decrease 
in payrolls of 10.0 per cent and a reduction of 3.7 per 
cent in average weekly earnings. 

The following excerpts were taken from a letter 
released by the State Department of Labor explain- 
ing the change in the report: 

“This month’s report of employment statistics by 
the Division of Statistics and Census of the Rhode 
Island Department of Labor marks the beginning of 
a new cooperative arrangement with the U. S. 
Bureau of Labor Statistics, making available esti- 
mates of total wage-earner employment, hours, and 
earnings for manufacturing industries in this State. 
We feel that this program will provide more complete 
data on employment conditions, particularly dur- 
ing the reconversion period. 

“Industry headings have been changed slightly to 
conform with Social Security Board classifications, 
which are now used in most states. New industry 
headings added this month are nonferrous metals, 
iron and steel, machinery, electrical machinery, and 
other textiles. The miscellaneous group contains 
all unclassified manufacturing industries. 

“Within the next few months it is anticipated 
that similar total employment statistics for Rhode 
Island will be available in non-manufacturing indus- 
tries, such as trade and construction, in addition 
to manufacturing.” 
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1945 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON / 
SALES CONDITIONS 
1944 = 100 
Month of July January through July 
1942 1943 1944 1945 1942 1943 1944 1945 
Connecticut Department Stores.................. ike 101 112 100 107 95 100 100 105 
Maine Department Stores............. 3 79 98 100 106 77 99 100 107 
Massachusetts Department Stores. mp 87 93 100 115 88 95 100 112 
New Hampshire Department Stores. . wae 90 93 100 101 94 93 100 108 
Rhode Island Department Stores..............0.000085 90 103 100 113 87 95 100 lll 
Vermont Department Stores. ......0ccscccscccecccecces 77 99 100 111 88 96 100 113 
Boston Department Stores. ...........ccccceccvecccsees 86 90 100 120 86 93 100 113 
Springfield Department Stores..............ccececeeee 97 103 100 106 92 102 100 108 
New Haven Department Stores...............00eeeee- 95 108 100 108 94 96 100 105 
Portland Department Stores. ...........cccccccccceces 79 97 100 107 73 100 100 106 
Providence Department Stores. ...........cccccscccees 90 103 100 113 87 95 100 111 
New England Department Stores...............00.000- 88 96 100 113 88 96 100 111 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of July 
Collected during July 
1942 1943 1944 1945 
Weston Mewus trek Saree. 6 665 50 o's acd sgl nats dae Roce aku e ea ee eaetiewde es 61.7% 49.6% 51.6% 51.1%* 
New Fraven Departement: OtOtOW ss. 05i-05. 0s coaiek cad doce dewae pte mn c cea eeu tad “ 2.6 52.9 54.4 
Providence Department Stores... ......6.scccescccccccscceeccs Pet fe te a eg 59.3 58.2 54.1 55.1 
New Wngiater Pearse’ Beare 56.5 25.66.5055 vik how Ocoeh avd be eb bd c Me eee aes 61.3 53.1 52.8 52.5* 
*Subject to revision. 
SALES BY DEPARTMENTS-NEW ENGLAND DEPARTMENT STORES 
1944 = 100 
Month of July January through July 
1942 1943 1944 1945 1942 1943 1944 1945 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 72 89 100 124 76 93 100 117 
Coats — Women’s and Misses’...................... 116 116 100 137 96 108 100 115 
Dresses — Women’s and Misses’..............cccee0 70 85 100 122 74 88 100 119 
SPUGLOM WMMBIE sco orc. is susienare bee ete side Sn dia Hesle Cale Oars 57 81 100 134 65 87 100 124 
Furs, ex. Repairs and Storage...........cccceccceecs 116 233 100 266 76 116 100 101 
Aprons and House Dresses... cick cccccsecssvcceves 81 88 100 101 79 93 100 110 
WRAUNEE QM EOUSOR S64 o6o 5 a5. siejeraclnig SS darn 6 does see ee 58 85 100 120 63 83 100 124 
SUERNEN FO Ciiiivoiere ccc ais Pree Meee oars wae eee ee cme 81 104 100 145 89 100 100 109 
Wins eh ei teh ke rsa yin ces 74 100 214 75 109 100 140 
Ready-to-Wear not reported separately.............. 63 78 100 115 64 82 100 117 
Women’s, Misses’, and Juniors’ Accessories: 89 95 100 119 80 93 100 111 
Millinery isha iaacarenacie Ae 87 102 100 116 78 94 100 103 
Neckwear and Veilings Pia ae we 72 99 100 117 58 85 100 104 
Corsets Cin PAO soos 5 hse Daccvatacessveeneas q7 85 100 123 88 88 100 119 
Knit Underwear, incl. Glove Silk. ...........cccceees 75 84 100 102 79 91 100 113 
Silk and Muslin Underwear........+---- sess sec eeee 74 85 100 114 74 90 100 122 
Negtigees Gnd HathiObes. 6c eiéiiscccdcesssceceianawres 85 87 100 118 69 87 100 121 
EVAMURETORIG oan ow varacihne cao cwacacenan evens 87 103 100 116 72 95 100 118 
Women’s and Children’s Gloves. ............000s0005 77 91 100 153 75 93 100 113 
Women’s and Children’s Hosiery................0005 119 108 100 106 93 98 100 109 
Women’s and Children’s Shoes. .............2ceceeee 86 72 100 117 88 96 100 113 
POO a rcacgic es alg tia Leonie ere ata kal See waar aan 81 106 100 148 67 88 100 116 
oatien CLES RIRRINAG ES Gee ara a ere er Er sue Sc 95 122 100 135 80 101 100 109 
Tee ROG GE OP oo ck ons.eos kccounvencuseen 86 106 100 125 79 90 100 105 
Uigbreras, Parasols; Cane 5a. occ 5-008 se dine 65 ewcews 149 141 100 133 77 115 100 123 
Men’s and Boys’ Clothing and Furnishings:............. 99 100 100 108 104 104 100 111 
Men's Clothing OEE ee eee re 104 108 100 101 133 116 100 109 
Men's Furnishings, incl. Hats and — P 100 101 100 109 104 102 100 113 
Bove: WOES. 3 cinnccoiesincesasbvces 2 8s 83 92 100 117 76 91 100 111 
Mene-and Boyt SHOGS. 66... cco cence trinceterneses 116 83 100 118 120 115 100 116 
FepGeA Rit oo carina cule osu old av onn ds acera Sino alarol carne Earacerale 69 88 100 117 60 82 100 112 
Pe CUMING ooo o's 6. aldscb:e wa sree p eee neue caules 70 89 100 116 56 81 100 112 
GREETS TR OGr eC VOIR oho 6. oes eer e Visser alefa eqs varedrpres mle a aye 68 86 100 121 65 84 100 114 
Pe Sse ea RPA er ea paper Pena caer 101 101 100 114 107 98 100 110 
Furniture, Beds, Mattresses, Springs...............4- 112 103 100 128 109 99 100 117 
Penh ar i 2 ee rr errr sry errr icc 112 98 100 126 118 100 100 117 
PICCUTICAL FIDDUMNCORY «<5 see cjowe cos ei ecessieenwes tee 301 145 100 177 875 227 100 154 
DVO re end veo ae iis eainate a oe one aman anens 85 93 100 115 78 86 100 112 
SIE WEI RNIO ooo 5o5 vic b 00s be ee een o Melee ceelible 107 99 100 161 116 104 100 132 
Bigpie COuerIR ns oso «6-0 Ce Ske RHR nee tewes 104 119 100 116 103 104 100 107 
Fis Ue CoPMME WAL: « 5 o.5:0's ae sravsisies ooo baie we'g ce mercer 99 92 100 127 101 91 100 116 
MAMMRME CRE ca oh tre eae sare wel Merwe hase aio Peer rey eer 4 ties 87 93 100 106 91 96 100 102 
DOM OAS cure irastticmar Orne nee eonwhc er ebonies 88 103 100 74 96 102 100 92 
PROD as Sera a vie pacevoa dt See nee Raeeoea anne ee 421 294 100 97 530 270 100 92 
PURSE OOUE ea capsids Sc aoe a Re Eales Chae SONS eee 64 87 100 106 65 85 100 109 
Silks and Velvets. rece 55 76 100 114 60 100 111 
Woolen Dress Goods... P 89 114 100 131 87 108 100 119 
SOE tate PPE OOOO yon os 4.06 ck sche ietie cee s ecenen 67 81 100 92 65 81 100 99 
SRP eo crete ct skcic:ascjatns tie ehhgama aon, seco Re 72 93 100 120 72 86 100 113 
Laces, Trimmings, Embroideries, Ribbons............ * 88 100 116 * 71 100 106 
NGM ae oD atkcscs sae cons eerouemaueso ey enae sae 75 95 100 122 76 90 100 115 
Toys and Sporting GOOdK 66455 cckts ccascce sy canenceeees 106 98 100 116 113 101 100 118 
Wiigen arate es iio siinn sie Sobre aeeacunmeebenetes 85 100 100 121 79 92 100 110 
PE MIEN NN 6 !..a: cals cuss. we Sell esicle see smauae ea memenes 149 135 100 128 123 123 100 99 
Renna tes APRN CEIE ey PCY Peer ot 124 132 100 131 92 130 100 111 
DO Oe I ion cs Ceci cdeaseveetuesagens 68 88 100 126 61 77 100 116 
Art Goods, incl. Needlework. ............0e cece eeees 86 88 100 115 86 88 100 114 
PTO ERG ys o.s-cicigatntee noice Ok ttm troracaince lene Slerate dan hele wt 84 100 100 119 79 92 100 108 
MMAR Sa icd os sche nd pease eee anns sen neea= smeaeuuelte 96 88 100 110 95 99 100 110 
CRRAN TD TO Tas ons haw he she re eee ian Ceaeee eee 88 94 100 116 88 95 100 112 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Prepared and released by the Board of Governors of the Federal Reserve System 
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Bureau of Labor Statistics’ indexes. Weekly 
figures, latest shown are for week ending 
August 18, 1945. 
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Industrial activity declined further in July and the early part of August and was 
sharply curtailed in the latter part of the month as munitions cutbacks were greatly 
accelerated. Retail trade was maintained in July and early August at a high level 
for this season of the year. 

Industrial Production:—Industrial production in July, the last full month of high 
level production for war, was 212 per cent of the 1935-39 average, according to the 
Board’s seasonally adjusted index, as compared with 220 in June. Following the 
surrender of Japan most munitions contracts were canceled, and as a result it is 
expected that munitions output and industrial production will show much larger 
declines in August. 

Production of aircraft declined about 20 per cent in July and operations at ship- 
yards and in other munitions industries were reduced considerably from the June 
rate. Steel production in July and the early part of August was about five per cent 
below the June level. In the week following Japan’s surrender activity at steel mills 
decreased sharply to a rate of 70 per cent of capacity. Production of nonferrous 
metals continued to decline in July, while output of lumber and stone, clay, and 
glass products was maintained. 

Coal production declined about five per cent in July and the first part of August 
from the June rate, while output of crude petroleum continued to increase and was 
in record volume. 

Contracts awarded for private construction continued to rise sharply in July and 
were more than three times the low level prevailing last summer, according to F. 
Dodge Corporation data. Contracts for privately-owned non-residential building 
showed the largest increase. On August 21 all restrictions over the construction of 
industrial plants were removed. 

Distribution:—Department store sales declined much less than is usual from June 
to July, and the Board’s seasonally adjusted index rose from 201 to 218 per cent of 
the 1935-39 average. Sales in July were 15 per cent larger than in the corresponding 
period last year. During the first two weeks of August sales were about 20 per cent 
larger than a year ago. 

Carloadings of most classes of railroad freight declined somewhat in July and the 
early part of August and were below the volume shipped during the same period 
last year. Shipments of l.c.]. merchandise, however, were at about the same rate as 
prevailed during the same period last year. 

Commodity Prices:—Wholesale commodity prices generally showed little change 
from the early part of July to the early part of August. Following the announcement 
of peace negotiations prices of cotton and grains declined somewhat — especially 
contracts for delivery next year — while [prices of most other basic commodities 
continued unchanged. 

Retail prices advanced somewhat further in June. Food prices rose two per cent 
and retail prices of clothing, housefurnishings, and miscellaneous items continued to 
show slight advances. 

A griculture:—Crop prospects improved during July and, according to indications 
on August 1, total output this year will be only slightly smaller than the record 
volumes of 1942 and 1944. Of the major corps only production of cotton, corn, and 
apples is expected to be less than a year ago. Marketings this summer of most live- 
stock products except hogs have been about as large as, or larger than, the high 
levels of recent summers. 

Bank Credit:—Loans and investments at reporting banks in 101 leading cities de- 
clined by 1.2 billion dollars between the close of the Seventh War Loan and mid- 
August. Reflecting repayments on advances made during the drive, loans for pur- 
chasing or carrying Government securities declined by a billion dollars. Loans both 
to brokers and dealers and to other bank customers decreased by approximately 
500 million dollars each, compared to drive and immediate pre-drive increases of 1.1 
billion and 1.8 billion dollars, respectively. While bank holdings of Treasury bonds 
continued their steady week-to-week increase, holdings of bills and certificates, 
which had increased during the drive, began to decline again in late July and August. 
On balance, the total portfolio of Government securities declined by 350 million 
dollars. Holdings of other securities showed a small increase over the six-week period. 

Following the close of the Seventh Drive, deposits of businesses and individuals 
began to increase again as Treasury expenditures transferred funds from war loan to 
private accounts. The average level of required reserves accordingly rose by about 
500 million dollars between the drive-end low point and mid-August. Reserve 
balances increased by about 300 million dollars and excess reserves dropped by 
about 200 million to around 1.2 billion outstanding; this was still somewhat above 
the generally prevailing interdrive level of slightly less than a billion dollars. 

Member bank borrowing from the Federal Reserve Banks, which had declined to 
a minimum by the close of the Seventh Drive, increased by 275 million dollars in the 
subsequent six-week period ending August 15. Reserve funds were also supplied to 
member banks through an increase of 125 million dollars in Government security 
holdings at the Reserve Banks, as well as by temporary fluctuations in other Fed- 
eral Reserve Bank credit and in Treasury deposits at the Reserve Banks. Only 
partially offsetting increases in such funds were a currency outflow of 520 million 
dollars and a small decline in gold stock. The currency outflow during July, 360 
million dollars, was the largest in the past few months; early August increases were 
also substantial. 





